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Project Summary

MMG Resources Inc’s High Lake Project is a mineral exploration project focused on base metal exploration in volcanic belts within the High Lake area.  The Project is located in the Kitikmeot region of Nunavut, approximately 550km north-northeast of Yellowknife, NWT.  The closest population center is Kugluktuk, located 175km west-northwest of the property.  The property is approximately 45km south of the Coronation Gulf. 
The High Lake deposits were first discovered in the mid-1950’s, and have been worked through the 1970’s and 1990’s by various companies.  Wolfden Resources obtained the property in the year 2000 and began work in 2001.  Through the 2001 - 2006 exploration seasons, Wolfden conducted ground and airborne geophysics, as well as diamond drilling.  Diamond drilling by Wolfden and others has indicated a resource of 14.3 million tonnes grading 2.34% Copper, 3.53% Zinc, 1.01 g/t Gold and 75.69 g/t Silver (copper equivalent of 4.70%).  There is a further inferred resource of 1.3 million tonnes grading 1.17% Copper, 3.35% Zinc, 0.78 g/t Gold and 76.52 g/t Silver (copper equivalent of 3.29% Copper).  Exploration on the High Lake area from 2007-2009 has been conducted by Zinifex Canada Ltd, OZ Minerals and MMG Resources Inc.
The High Lake East property is within the High Lake project area, but exploration is focussed on a small greenstone belt located about 40km to the south-east of the High Lake deposits.  Of interest here are occurrences of Cu and Zn.
This report outlines work completed in relation to Land Use Permits KTL308C008 and KTL310C001.  LUP KTL308C008 allows work on Inuit Owned Land Parcels CO-23, 24, 26, 27 and 29.  LUP KTL310C001 allows work on Inuit Owned Land Parcel BB-68 and permits the newly constructed Moly Mag Camp.  

The 2010 program consisted of geological mapping, prospecting, ground geophysical surveying (gravity and electromagnetic surveys), airborne geophysical surveying (magnetic survey)  and diamond drilling on lands covered by LUP KTL308C008 (Figs 1 and 2).   All of the exploration work was completed on MMG’s High Lake East Property.  One diamond drill was used, a Duralite 5000.  Drilling began July 13th and concluded on August 31st.  A total of 9 holes were drilled.  Five holes were drilled on CO-23; the remainder were drilled on INAC ground.
The High Lake campsite, which is located on the southwest shore of High Lake, consists of 16 canvas tents, and 5 temporary plywood clad structures and is designed to accommodate 40 people.  The camp is located on a government of Canada land lease which has been excluded from the IOL CO-29 land package.  This site is convenient due to its proximity to the main High Lake deposit and its historic use as a camp location.  Camp occupancy reached a maximum of 18 persons.
The newly constructed Moly Mag campsite is located on an esker adjacent to the James River.  This camp consists of 11 canvas tents and 2 small plywood clad structures.  The camp is located on Inuit Owned Land parcel BB-68.  Camp occupancy reached a maximum of 20 persons.
MMG Resources Inc. has been pleased to employ locally wherever possible, and has hired employees from the nearby communities of Cambridge Bay, Bathurst Inlet and Kugluktuk.  Direct employment of MMG Resources Inc. staff consisted of 571 man days on site during 2010.  Of these, 138 man days were hires from the local communities.  The Inuit firm, 5136 Nunavut Ltd, was also contracted to provide catering and first aid services for the site.  Helicopter support for the project was provided by Kitikmeot Helicopters, and expediting services were provided by Nunavut Expediting Services.  MMG Resources Inc. hopes to continue this good relationship with the local communities and offer continued employment opportunities for field personnel in the future.  
Inuit Employees 
	NAME 
	MAN DAYS 

	Kyle Algona
	12

	Carl Katiak
	78

	Joe Evetalegak
	6

	Dennis Havioyak
	14

	Dale Taktogan
	28


Water Use
Water use on the High Lake project is resultant from two activities; diamond drilling and camp operations.  One drill operated on CO-23 for a total of 26 days (5 holes) from August 6th to August 31st.  Water pumped to the drill is calculated by average pumping rates of supply pumps and is 25m3 per drill per day.  Of this an estimated 30% is used by the drill for drilling operations, the remainder, which is clean unused water, is allowed to flow back to the water table. 
The High Lake Camp utilizes water from High Lake where it is measured by flow meter before entering into the storage tanks.  The High Lake Camp consumed an average 1.75m3 per day over the course of the re-supply/geophysical program in the spring.  Water use for the camp operation began April 4th, 2010 and ended April 26th, 2010. 
The Moly Mag Camp utilized water from the James River.  Water use was catalogued daily, based on the volume used within the storage tanks.   The Moly Mag camp consumed an estimated average of 1.82m3 per day over the course of the exploration program.  Water use began June 23rd and ended Sept 9th, 2010. 
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